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Marine protection insures against loss to environment and economy 
A new research paper from the Centre for Policy Development finds that Australia's national network of marine parks 
will protect and benefit commercial and recreational fishing. 
 
Insuring Australia’s marine future looks at the increasing risks to Australia’s oceans, the growing 
evidence of the benefits of marine protected areas (MPAs), and the low cost of managing them.  
According to the report author, former World Bank economist Caroline Hoisington, MPAs act as an 
‘insurance policy’ against risks to our oceans.  If we pay the relatively low ‘premiums’ for this protection, 
Hoisington contends that, ‘stronger marine ecosystems will be the basis for economic benefits to our 
communities and businesses’.   
Global marine resources are under pressure. The ocean is damaged in much of the world by overfishing, 
pollution and decreased oxygen levels. Warming and acidifying waters from climate change add to the 
risk of ecological collapse – with potentially catastrophic social and economic impacts. 
Australian seas are in better condition than many, but face the same threats. As a leader in declaring a 
national network of marine protected areas and sanctuary zones, Australia has taken a critical step 
toward insuring the future of the industries and regional communities that rely on a healthy marine 
environment. 
Yet to benefit economically, Australia needs to lead the world in practice as well as on paper. 
Hoisington notes that, ‘the most important thing right now is to put in place sufficient funding and 
smart management plans to ensure Australia benefits economically from marine protection’.  

Just as insurance premiums are far smaller than the value covered, the annual costs of running the Great 
Barrier Reef Park, for example, are less than 2% of what it contributes to Australia’s economy.   
The economic benefits of marine protected areas are extensive. Commercial and recreational fishers 
benefit through the flow-on benefits of improved stocks of fish generated by sanctuary areas. Coastal 
communities benefit from both more stable fishing industries and growth in marine tourism – a number 
of examples of this are documented in Insuring Australia’s marine future.  
The Commonwealth Marine Reserve Network is the world’s largest national network. This leadership 
position will enhance Australia’s image as tourism destination and high-value seafood exporter.  
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Notes to Editors: 

● The Centre for Policy Development is a public interest research centre dedicated to putting creative, viable 
ideas and innovative research at the heart of Australia’s policy debates. We give space to a diverse 
community of thinkers, to imagine solutions to Australia’s most urgent challenges. 

● Caroline Hoisington is an agricultural and natural resources economist, and an advocate for sustainable 
development, democratic policy reform, and environmental management. She is the author of Rough 
trade: How Australia’s trade policies contribute to illegal logging in the Pacific Region, co-editor of the 
book Food Policy published by Johns Hopkins University Press for the World Bank. She is an honorary 
fellow at the Australian National Centre for Ocean Resources and Security (ANCORS), and a visiting 
fellow at Sydney Institute of Marine Sciences (SIMS). Caroline has worked as a senior natural resources 
economist and policy analyst  in various development agencies across the US, Europe, Asia and Africa 
including the World Bank, the Asian Development Bank, the European Bank for Reconstruction and 
Development, bilateral aid agencies like USAID, UN Agencies, the EU, NGOs and consulting firms. She 
writes on a range of policy areas including trade policy, environmental management, carbon trading and 
food policy.  Her current interests centre particularly around forests and oceans. 

● Stocking up: Securing our marine economy was the first report from CPD’s Sustainable Economy. 
It revealed a shortfall in our official accounts of $25 billion per year. Our oceans contribute at least this 
much to the national economy in ecosystem services – such as carbon storage, fish nursery services and 
recreational fishing – free of charge. 

● Insuring Australia’s marine future will be available from the CPD website from Monday 18 March: 
http://cpd.org.au/2013/03/insuring-marine-future-op26/  
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