Who's
buying?
The impact of global decarbonisation on Australia's regions
Output & employment impacts at a Local Government Area level

AT A GLANCE
What is the paper about?

Who's buying? represents an expanding area of
focus for the Centre for Policy Development (CPD).
As the world pursues decarbonisation, demand for
Australian exports will change. The paper analyses
the likely impacts of global decarbonisation
commitments on Australia’s fossil fuel export
industries, and maps those effects to jobs at a local
government area level. It excludes effects of any
change to domestic energy policy.

What are the key facts and figures?

Australia’s export partners will change their buying
habits as they decarbonise over coming decades
Conservative scenarios predict global demand for coal
exports will halve by 2050, with others suggesting an
even sharper decline
Using input-output modelling, the paper predicts
100,000 - 300,000 jobs and $50 billion (in 2020 dollars)
of annual output exposed to this trend if the change
happened today
This includes jobs in the fossil fuels sector and those in
adjacent areas — 20,000 in food and beverage services,
10,000 in repairs and maintenance, and 7,600 in finance
At a national level this is not a large impact on jobs —
around two percent of the labour market under even
the steepest scenario, well below the annual level of
background job creation and destruction
The impact will be unevenly spread, with central
Queensland’s Bowen Basin, the Upper Hunter in NSW,
and the Pilbara in Western Australia particularly affected
While emerging industries in the renewable economy
are likely to create a greater number of jobs than
decarbonisation displaces, policymakers must ensure
that people and communities most affected are best
positioned to benefit.

What should Australia do?

Global decarbonisation is a predictable, manageable, longterm industrial transition. Its impacts on Australian
employment are modestly sized but highly concentrated,
with a far greater impact on some communities. Our
response must be similarly concentrated. We need longterm plans now to retune local economies for a post-carbon
future.
Australian policymakers must ensure those affected by
declining demand for legacy exports are best positioned to
benefit from emerging industries. Some opportunuties like
hydrogen, wind, solar and battery technologies are
connected to global decarbonisation, and some will be
separate, such as high value-added manufacturing,
increased globalisation of service sectors, and biomedical
sciences.
This means planning between community leaders, investors,
employers, governments and workers representatives.
These coalitions should ensure the geographic location of
jobs in emerging industries, the skills profile of local workers,
and the transition pathways for economies and communities
are aligned so the people and places most impacted by
changing exports can shift gears smoothly between now and
2050.

We must prepare now so people and
communities most affected by changing
exports are best placed to benefit from
emerging industries.

